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Review

August is normally a quiet month for markets but this year geopolitics kept investors on their toes.
Trump’s reciprocal trade tariffs came into effect on 7th August with the rate for Europe set at 15%
(although Switzerland was hit by an unexpected high 39% rate). The meeting between Trump and
Putin in Alaska in mid-August to discuss a ceasefire in Ukraine initially brought hope of a resolution
but ultimately seems to have lost momentum. Lastly, French prime minister Francois Bayrou called
for a confidence vote in the government following political turmoil surrounding his controversial
deficit cutting budget. Despite this, European markets rose about 1.2%, with large cap stocks leading
the way.

Fund performance / Activity

The VT Downing European Unconstrained Income Fund returned 0.01% for the month, in line with the
sector but behind the market.

In terms of stocks, doValue was a large positive contributor, rising 5% after a very strong set of H1
results. New business wins of €11bn in the first six months is already close to their full year target and
underpinned an acceleration in revenue and profitability. Having secured its position in the Italian
non-performing loans market through the acquisition of Gardant last year, the recent announcement
of a major acquisition in Germany takes the company into new geographic markets and market
segments, providing the platform for further growth.

Salmon producer SalMar (+24%) also reported encouraging results. Pricing has been weak so far in
2025. However, with constrained industry supply into 2026 and falling costs, profits should increase
over the next few years.

Graphite anode producer Talga Group also contributed to results, rising 17% but on little news,
whereas Raiffeisen Bank increased by 12% in price on hopes of a Russian Ukraine ceasefire could
eventually lead to it being able to realise value from its currently frozen Russian assets.

On the negative side, despite reporting good operational results, Friedrich Vorwerk shares fell 17% as
a number of brokers downgraded their recommendation following the extremely strong performance
so far this year. Teleperformance fell 23% at the very start of the month as organic growth in the first
half failed to see much improvement, and with management guiding investors to expect growth to be
towards the bottom of its 2-4% range it set early in the year.

There were three changes to the fund in August. A new position was initiated in Steyr Motors. Steyr
is a leading manufacturer of specialised diesel motors used in marine and military equipment. We
view Steyr as a way to play an increase in German defence spending at a valuation well below peers.

The fund exited its position in Cairn Homes and Tenaris. Cairn has been a long standing holding in the

portfolio, but the story has now played out and our price target was reached. We exited Tenaris as we
found more compelling ideas elsewhere.

Capital at Risk — the value of investments can fall as well as rise and you may not get back what you invested

Past performance is not a reliable indicator of future results.



Market Outlook

As we come into autumn, the outlook for the market is uncertain. On the one hand the US-EU trade
tariffs have come into force at a rate that, legal challenges notwithstanding, should remove a source
of potential negative surprise. On the other hand, it is difficult to see a resolution to the political
turmoil in France and, with bond markets increasingly nervous, we are likely to see increased volatility
in share prices over the coming months.

Germany’s substantial fiscal package will continue to support infrastructure and defence-linked
spending for the coming years and domestically focused businesses with exposure to these areas are
likely to experience increased orders and interest. At the same time, the ECB could continue to ease
interest rates, providing additional support.

Against this backdrop, the fund remains focused on companies with strong balance sheets, pricing
power, and exposure to structural growth or fiscal-led investment themes.

Pras Jeyanandhan, Fund Manager
Mike Clements, Fund Manager
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Disclaimer

WARNING:

All information about the VT Downing European Unconstrained Income Fund (‘The Fund’)
is available in The Fund’s prospectus and Key Investor Information Document which are
available free of charge (in English) from Valu-Trac Investment Management Limited
(www.valu-trac.com). Any investment in the fund should be made on the basis of the
terms governing the fund and not on the basis of any information provided herein.

The information in this Commentary is presented using all reasonable skill, care and
diligence and has been obtained from or is based on third party sources believed to be
reliable but is not guaranteed as to its accuracy, completeness, or timeliness, nor is it a
complete statement or summary of any securities, markets or developments referred to.
The information within this Commentary should not be regarded by recipients as a
substitute for the exercise of their own judgement.

The information in this Commentary has no regard to the specific investment objectives,
financial situation or particular needs of any specific recipient and is published solely for
informational purposes and is not to be construed as a solicitation or an offer to buy or
sell any securities or related financial instruments. In the absence of detailed information
about you, your circumstances or your investment portfolio, the information does not in
any way constitute investment advice. If you have any doubt about any of the information
presented, please consult your stockbroker, accountant, bank manager or other
independent financial advisor.

Capital at Risk- Value of investments can fall as well as rise and you may not get back the
amount you have invested. Income from an investment may fluctuate in money terms. If
the investment involves exposure to a currency other than that in which acquisitions of
the investments are invited, changes in the rates of exchange may cause the value of the
investment to go up or down. Past performance is not necessarily a guide to future
performance.

Any opinions expressed in this Commentary are subject to change without notice and
Tyndall Investment Management is not under any obligation to update or keep current
the information contained herein. Sources for all tables and graphs herein are Valu-Trac
Investment Management Limited unless otherwise indicated.

The information provided is "as is" without any express or implied warranty of any kind
including warranties of merchantability, non-infringement of intellectual property, or
fitness for any purpose. Because some jurisdictions prohibit the exclusion or limitation of
liability for consequential or incidental damages, the above limitation may not apply to
you.

Users are therefore warned not to rely exclusively on the comments or conclusions within
the Commentary but to carry out their own due diligence before making their own
decisions. Employees of Tyndall Investment Management, or individuals connected to
them, may have or have had interests of long or short positions in, and may at any time
make purchases and/or sales as principal or agent in, the relevant securities or related
financial instruments discussed in this Commentary.

© 2025 Tyndall Investment Management.

Tyndall Investment Management is a trading name of Odd Asset Management. Authorised
and regulated by the Financial Conduct Authority (UK), registration number 660915. This
status can be checked with the FCA on 0845 730 0104 or on the FCA website (UK). All
rights reserved. No part of this Commentary may be reproduced or distributed in any
manner without the written permission of Tyndall Investment Management.
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