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Review

European equity markets advanced in October, with the iShares MSCI Europe ex-UK UCITS ETF gaining
2.95% and touching new highs for the year. France led the region, as the reappointment of Sébastien
Lecornu as prime minister helped calm political nerves, even if longer-term uncertainty remains. Value
modestly outperformed Growth, and Cyclicals edged ahead of Defensives after recovering from early-
month underperformance, as risk sentiment improved. The Q3 earnings season has been broadly
encouraging, with an improved tone to guidance and a rising number of companies reaffirming or
upgrading outlooks. This helped turn earnings revisions positive across Europe, led by Miners, Tech,
Banks, and Luxury.

Fund performance / Activity

The VT Downing European Unconstrained Income Fund rose 3.45% in October, marginally ahead of
the IA Europe ex UK sector, which gained 3.27%.

The strongest contributor to performance was Munters, the Swedish industrial group specialising in
climate control solutions. The shares surged following strong datacentre order growth, and a
significant contract win for its batteries division, which has been under pressure in recent quarters but
now appears to be stabilising.

Indra, the Spanish defence leader, also performed well, continuing its strong run as the main
beneficiary of several major defence programme awards announced across September and October.
While the awards were largely anticipated, the contract values allocated to Indra exceeded market
expectations.

The shares of Friedrich Vorwerk rose sharply in the month following a large upgrade to earnings
guidance on the back of better than expected revenues and margins. This continued a remarkable run
in the shares which are up over 200% ytd.

The largest detractor during the month was doValue, which saw some profit-taking in the absence of
fresh newsflow. INWIT also declined on little newsflow.

We initiated new positions in Rovi, the Spanish healthcare company, and Mowi, the Norwegian salmon
producer. Rovi offers a compelling mix of defensive cash flows from its established pharmaceutical
portfolio and long-term growth from its CDMO operations. The company is expanding its fill-finish and
pre-filled syringe capacity in Spain and the US under multi-year contracts with leading global pharma
clients, which should drive significant revenue growth as they ramp up. Mowi, the largest and most
diversified Norwegian salmon farmer, is well-positioned to benefit from a recovering salmon market
following recent oversupply-driven price weakness.

These purchases were funded by sales of Soitec and Bawag. Soitec continues to face a deep inventory
correction amid weak market conditions and limited visibility, compounded by the absence of a
permanent CEO. We also exited Bawag, where valuations had become full and concerns around
potential credit exposure in the US were rising.

Capital at Risk — the value of investments can fall as well as rise and you may not get back what you invested

Past performance is not a reliable indicator of future results.



Market Outlook

European growth remains subdued, with GDP and other economic indicators continuing to show only
modest momentum. However, corporate earnings have generally been resilient, supported by stable
demand, cost discipline, and productivity gains. The low interest rate environment continues to
underpin activity, and with inflation pressures easing, the ECB appears likely to remain on hold for the
foreseeable future.

Germany’s substantial fiscal stimulus programme is expected to begin taking effect through 2026,
setting the stage for firmer growth and potentially above-trend expansion into 2027. In France, recent
reform reversals have helped stabilise the political situation and avert near-term risks of a debt crisis,
although structural challenges persist over the longer term.

Encouragingly, early company results suggest business momentum is improving, with management
commentary turning more optimistic. This growing confidence, coupled with the prospect of stronger
German growth and continued monetary support, provides a constructive backdrop for European
equities.

We see a number of compelling investment opportunities across the region, particularly in areas
linked to infrastructure, industrial recovery, and energy transition. The fund is positioned to benefit
from this gradual recovery, focusing on quality companies well-placed to capture renewed growth
momentum in the coming years.
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Disclaimer

All information about the VT Downing European Unconstrained Income Fund (‘The Fund’)
is available in The Fund’s prospectus and Key Investor Information Document which are
available free of charge (in English) from Valu-Trac Investment Management Limited
(www.valu-trac.com). Any investment in the fund should be made on the basis of the
terms governing the fund and not on the basis of any information provided herein.

The information in this Commentary is presented using all reasonable skill, care and
diligence and has been obtained from or is based on third party sources believed to be
reliable but is not guaranteed as to its accuracy, completeness, or timeliness, nor is it a
complete statement or summary of any securities, markets or developments referred to.
The information within this Commentary should not be regarded by recipients as a
substitute for the exercise of their own judgement.

The information in this Commentary has no regard to the specific investment objectives,
financial situation or particular needs of any specific recipient and is published solely for
informational purposes and is not to be construed as a solicitation or an offer to buy or
sell any securities or related financial instruments. In the absence of detailed information
about you, your circumstances or your investment portfolio, the information does not in
any way constitute investment advice. If you have any doubt about any of the information
presented, please consult your stockbroker, accountant, bank manager or other
independent financial advisor.

Capital at Risk- Value of investments can fall as well as rise and you may not get back the
amount you have invested. Income from an investment may fluctuate in money terms. If
the investment involves exposure to a currency other than that in which acquisitions of
the investments are invited, changes in the rates of exchange may cause the value of the
investment to go up or down. Past performance is not necessarily a guide to future
performance.

Any opinions expressed in this Commentary are subject to change without notice and
Tyndall Investment Management is not under any obligation to update or keep current
the information contained herein. Sources for all tables and graphs herein are Valu-Trac
Investment Management Limited unless otherwise indicated.

The information provided is "as is" without any express or implied warranty of any kind
including warranties of merchantability, non-infringement of intellectual property, or
fitness for any purpose. Because some jurisdictions prohibit the exclusion or limitation of
liability for consequential or incidental damages, the above limitation may not apply to
you.

Users are therefore warned not to rely exclusively on the comments or conclusions within
the Commentary but to carry out their own due diligence before making their own
decisions.

Employees of Tyndall Investment Management, or individuals connected to them, may
have or have had interests of long or short positions in, and may at any time make
purchases and/or sales as principal or agent in, the relevant securities or related financial
instruments discussed in this Commentary.

© 2025 Tyndall Investment Management.
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